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Summary:

Detroit, Michigan; Miscellaneous Tax
Credit Profile

Detroit conv fac spl tax rev & rev rfdg bnds (Cobo Hall Proj) ser 2003 dtd 10/07/2003 due 9/1/2004 2008-2013 cap apprec bnds due 9/1/2009-2010
2014-20

Unenhanced Rating A(SPUR)/Stable Affirmed

Detroit conv fac ltd tax rev rfdg bnds (Cobo Hall Expansion Proj) ser 1993 dtd 06/01/1993 due 09/30/2004 2005 2007 2012 (CUSIP
#251131BQ0 BR8 BS6 BP2)

Unenhanced Rating A(SPUR)/Stable Affirmed

Many issues are enhanced by bond insurance.

Rationale

Standard & Poor's Ratings Services has affirmed its 'A' rating on Detroit, Mich.'s convention facility special tax

revenue and revenue refunding bonds, Cobo Hall project, issued in 1993 and 2003. The rating reflects the following

characteristics:

• Pledged revenues derived from statewide liquor taxes and accommodation taxes from a large three-county area

encompassing a population of four million,

• Debt service coverage from an established revenue stream that we consider strong, and

• No additional debt service planned through maturity on these bonds.

Offsetting factors include:

• A weak additional bonds test;

• The potential volatility of the pledged revenue stream; and

• The planned additional debt of up to $299 million, but with an anticipated debt service schedule that begins after

maturity on these bonds.

The bonds are secured by a statewide 4% wine and liquor tax and a pledge of hotel occupancy taxes levied in

Wayne, Oakland, and Macomb counties. Although revenues are subject to variability in liquor sales and hotel

occupancy, aggregate revenues have increased or remained flat in the past in all but four of the 19 years taxes have

been collected for this purpose. Given the nature of the revenue stream, and the current economic downturn that is

affecting Michigan, we believe the pledged revenues could continue to decline. Although given the strong coverage

levels, revenues could experience a considerable reduction and still provide strong debt service coverage, in our

opinion.

Available revenues have historically provided strong coverage of maximum annual debt service (MADS) at more

than 3x. Coverage of debt service in 2009 was a strong 3.3x using actual fiscal 2009 revenues. Revenues used to pay

debt service on the bonds are the first priority and are transmitted by the state directly to the trustee. Distribution of

the hotel and liquor tax is subject to annual appropriation by the Michigan legislature. Additional revenues not used

for debt service are distributed by the state to the rest of the counties in Michigan.

The additional bonds test calls historical revenues to be equal to at least 1.1x of pro forma MADS and 1.5x MADS
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coverage in future years; under the test, both historical and future tax collections can be adjusted for rate increases.

A debt service reserve has also been funded at MADS.

Additional bonds secured by the same revenue stream could be issued in 2010 in order to acquire the Cobo Arena

and parking facility from the city of Detroit, as well as for renovation and facility enhancements. We believe that

debt service coverage on the currently rated bonds will not be diluted substantially, even with the issue of these

additional bonds, since we expect that additional bonds will likely be layered in after maturity of these existing

bonds.

Outlook

The stable outlook reflects Standard & Poor's Ratings Services' expectation of strong coverage levels through

maturity, and that no substantial dilution of coverage will occur as additional debt is issued.

Related Criteria And Research

USPF Criteria: Special Tax Bonds, June 13, 2007

Complete ratings information is available to RatingsDirect on the Global Credit Portal subscribers at

www.globalcreditportal.com and RatingsDirect subscribers at www.ratingsdirect.com. All ratings affected by this

rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use the Ratings

search box located in the left column.
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S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and
www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party
redistributors. Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

Credit-related analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold, or sell any securities or to make any investment decisions. S&P assumes no obligation to update the Content following publication in any
form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. S&P's opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or
an investment advisor. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or
omissions, regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without
limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.
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